NEWS
Aussies break the ice 1n Greenland

Greenland is rising as one of the last frontiers for new
mineral discoveries and Australian explorers are at
the forefront of this new drive. This month

Paydirt reviews two companies heading north

to drill the ice-capped nation

Ole Ramlau-Hansen, Rod Mclliree, Hank Schenwandt and John Mair
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as one of the last frontiers for major mineral
discoveries in the world.

The company has been working on its Kvanefjeld uranium, rare
earths and sodium fluoride project since its acquisition in mid-2007 and
just a year after entering the project, GME attached a 334mt @ 302
ppm uranium inferred resource to Kvanefjeld.

GME has not been a passive participant in its fortunes lining up.
The other key factor in its story is the Greenland parliament’'s recent
endorsement of in-principle support for by-product uranium mining — a
quantum shift in policy that has been driven by the ambitious Perth
junior.

Greenland has long held a zero tolerance stance to uranium mining,
a view which perhaps has its origins in the infamous 1968 crash of a US
air force B52 bomber which left a nuclear bomb unaccounted for,
apparently sitting dormant somewhere beneath the ice to this day.

GME lobbied the Government to dilute its policy, arguing there was
an inconsistency in prohibiting exploitation of any deposit containing
uranium, even if uranium wasn’t the primary mineral being mined.

At the time of writing in early 2009, it would be illegal to mine
Kvanefjeld because of its uranium content. GME managing director Rod
Mclllree said Kvanefjeld, on the southern tip of Greenland, was more
than viable based purely based on its rare earths content, saying it
“may be the world’s largest stand-alone occurrence of rare earths”.

While in-principle support for by-product uranium mining is a major
victory for GME and other prospective miners, there are still obstacles.
One is timing — GME will commence a feasibility study in 2009 and
hope Greenland has a legislated uranium extraction policy by the time it
is complete.

The Government may need little convincing. Mining currently
accounts for less than 1% of Greenland’s GDP.

Mclliree said the effect Kvanefjeld would have on the figure would
be immense.

“Very profound — 20-30%,” he said.

A requisite for achieving policy change was getting Greenland’s
public on side of uranium mining, albeit as a by-product. Schgnwandt
said doing so would not be simple.

“We have to participate strongly in the discussion with the locals in
the next year to get this through. We know we have to do a bit more on
the promotion side but I'm confident we will get there.”

After the 2008 drill-out, at 20,000m a record for Greenland
according to Ramlau-Hansen, Kvanefjeld was to receive a resource
upgrade early in 2009. Mclliree said drilling efforts would be scaled
back this year to give priority to the feasibility study.

He said GME had $17 million in the bank, enough to continue
working aggressively until 2010.

— Andrew Pascoe



